Impatient Nick Greiner wants the power to build
b: neell, The Daily Telegraph

; 23
a .
Not happy, Barry ... Nick Greiner / Pic: Alan Pryke Source: The Australian

INFRASTRUCTURE NSW chair Nick Greiner has put the blowtorch on Premier Barry
O'Farrell, writing a submission to the government's electricity inquiry arguing for a full
privatisation to raise more than $20 billion.

Mr Greiner said asset sales by the government were "unaveidable” to build the infrastructure NSW
needs.

He admitted to being "impatient” with the pace of Mr O'Farrell's agenda, which contrasts with his
reformist time as premier, saying "Barry's Barry" to describe how the Premier was going in the job.

"Barry's Barry, he's not Nick, he's not Jeff [Kennett] ... he presented that way in opposition and he's
behaving that way in government, he has a more measured approach,” Mr Greiner said. "He's got an
approach to government which is likely to lead to him being premier for a lot longer than Jeff Kennett
or myself. I think you have to allow the government to develop its own persona ... and sure the private
sector and maybe people like me will occasionally be impatient about it."

Mr Greiner said he and Infrastructure NSW had penned submissions on privatisation to the inquiry
being held by Justice Brian Tamberlin,

His revelation will force Mr O'Farrell to sell off the electricity poles and wires or face a damaging
split with the Infrastructure body he set up.

"It's obvious ... assef sales are an absolutely unavoidable part, an absolutely essential part if the
govermment wants to increase infrastructure funding,” he said.

Mr Greiner has long lobbied privately to government to sell the entire electricity industry off
including the poles and wires,

"T'wenty-six per cent of all the government capex [capital spending] in NSW goes to electricity, it's
basically about fixing up the poles and wires," Mr Greiner said.

"You only have to think about that and that's proportionally way more than is spent in Victoria."

Mr Greiner promised a 20-year infrastructure plan for the state a year from now.
He said road maintenance was one function which could be privatised and said the government was
looking to build the North West Rail Link and one of either the M4 East or M5 duplication.

Defending the perceived slow start by the government, with a budget which only axed 5000 of the
state's 320,000 public servants, Mr Greiner said: "I think it's clear their approach is more inclusive ...
some would say a more balanced one than say the Kennett government or my govermment,

Mr O'Farrell said: "Infrastructure NSW is an independent body and is entitled to put its views
forward. But I stress again that we will make no decision on electricity until we receive the final
Tamberlin report." He said he would "make the right decision for NSW taxpayers".
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$58 BILLION ELECTRICITY SALE WOULD DELIVER NEW
INFRASTRUCTURE, CHEAPER ENERGY: REPORT

A well-structured, well executed privatisation of the NSW eleciricity sector would liberate up to
$58 billion to get the State's infrastructure fixed — and drive down energy prices for

households, says a new report released by Infrastructure Partnerships Australia — the nation’s
peak infrastructure body.

“The sale of the State-owned electricity businesses is the best chance we've got to fix the

State’s ailing infrastructure and make electricity cheaper for consumers,” said [PA Chief
Executive, Brendan Lyon.

“Everyone can see that NSW has a huge backlog of badly needed projects. Under current
arrangements, the NSW Government is hard up against its AAA credit rating and cannot
borrow the significant amounts of money needed to plug the infrasiructure gap.

“That means big decisicns need to be made about how the State can increase infrastructure
investment and deal with shortfalls across the infrastructure network.

“The full sale of electricity is a win-win, because it will fund a massive increase in
infrastructure investment and drive down electricity prices for consumers and businesses.

“In Victoria, electricity prices have risen at half the rate of NSW, because private operators are
competing for customers.

“Our modelling finds that distribution and transmission businesses are worth between $29.2
and $34.5 billion, while power stations are worth between $3 and $6 billion.

*On top of this, privatisation will mean taxpayers can aveoid a $17.5 billion investment to fix
ageing electricity infrastructure, meaning that this money is available for investment in new
projects.

“The experience in Vicloria, South Australia and right around the world has shown that a well-

structured, privately owned electricity sector is much more efficient and delivers cheaper
electricity.

“This is not a radical idea. Other states in Australia undertook these reforms in the 1990s,
paying down debt and providing a massive boost for infrastructure investment.

"With a massive shortfall in infrastructure and spiralling energy prices, there is no better option
for New South Wales.”

< ENDS =

NOTE: For a copy of the report, please contact Michael Bruce on 0438 380 464
or Michael.bruce@infrastructure.org.au

Infrastructure Parmerships Australia is a national forum, comprising public & private sector CEQ Members,
advocating the public policy interests of Australia’s Infrastructure Industry.
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